TRACT 35589 - Caneron Parish, Louisiana

Al'l of the mneral rights only under |and adjudicated to and acquired by
the State of Louisiana in and through a proper tax sale, and subsequently
alienated by the State which retained the mneral rights thereto, and
which is not under valid mneral |ease from the State of Louisiana on
August 13, 2003, situated in Caneron Parish, Louisiana, and being nore
fully described as follows: That certain tract or parcel of |and described
as the Northwest Quarter of the Southwest Quarter of the Southeast Quarter
(NW4 SW4 SE/4) of Section 15, Township 15 South Range 15 West, Caneron
Pari sh, Louisiana, adjudicated to the State of Louisiana in the name of R
W Houk for 1935 unpaid taxes and sold to Sheriff of Cameron Parish on
November 29, 1945, <containing approximately 10 acres, all as nore
particularly outlined on a plat on file in the Ofice of Mneral
Resources, Departnent of Natural Resources. Al bearings, distances and
coordi nates are based on Louisiana Coordinate System of 1927, (North or
Sout h Zone), where applicable.

NOTE: The above description of the Tract nom nated for |ease has been
provided and corrected, where required, exclusively by the nom nation
party. Any mneral |ease selected from this Tract and awarded by the
Louisiana State Mneral Board shall be wthout warranty of any Kkind,
either express, inplied, or statutory, including, but not limted to, the
inmplied warranties of nerchantability and fitness for a particular
purpose. Should the mneral |ease awarded by the Louisiana State M nera

Board be subsequently nodified, cancelled or abrogated due to the
exi stence of conflicting |eases, operating agreenents, private clains or
ot her future obligations or conditions which may affect all or any portion
of the leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State M neral Board, nor shall
the Louisiana State Mneral Board be obligated to refund any consideration
paid by the Lessor prior to such nodification, cancellation, or
abrogation, including, but not limted to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this |ease shall be
subject to, the inprescriptible right of surface use in the nature of a
servitude in favor of the Departnent of Natural Resources, including its
Ofices and Conmm ssions, for the sole purpose of i mpl ementi ng,
constructing, servicing and nmintaining approved coastal zone nanagenent
and/or restoration projects. Uilization of any and all rights derived
under this lease by the mneral |essee, its agents, successors or assigns,
shall not interfere with nor hinder the reasonable surface use by the
Departnment of Natural Resources, its Ofices or Comm ssions, as herein
above reserved.
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